Blue Grass Energy

PO Box 990 1200 Lexington Road — Nicholasville, Kentoeky $0340-41990
Phone: 888-540-4243  Dax: 8539-885-2854  waw.bpenergy.com

February 20, 2015

Jetf Derouen, Executive Director
Kentucky Public Service Commission
P O Box 615

Frankfort Kentucky 40602

Re: PSC Case No. 2014-00457
Dear Mr. Derouen,

We are filing an original and six (6) copies as requested by the Kentucky Public Service
Commission for case no. 2014-00457, an examination of the application of the fuel
adjustment of Blue Grass Energy Cooperative Corporation from November 1, 2012
through October 31,2014. Included in the filing is an affidavit attesting to our
compliance with the requirements of 807 KAR 5:056. The witness responsible for
responding to the questions related to the information provided is J. Donald Smothers,
Vice President, Financial Services & CFO.

If you have any questions, please contact me at 859-885-2118 or email
donaldsi@bgenergy.com. As always, your continued assistance and cooperation is
appreciated.

Respectfully submitted,
- ’
Lox (1) . t',/,r//’.’/' 7 S
J. Donald Smothers
Vice President, Financial Services & CFO

hers are the moxt impartamt part of Bhee Grass Foergy,



Blue Grass Energy

A Teuchs e Trer oy Coe perad

PO, Box 996 12010 Lexington Road — Nicholasville, Kentucky 40340-0990
DPhone: B88-546-4243  Fux: 859-885-2854  www.hgencrpy.com

February 11, 2015

Jeff Derouen, Executive Director
Kentucky Public Service Commission
P O Box 615

Frankfort Kentucky 40602

RE: Case No. 2014-00457

[, Michael I. Williams, President and CEOQ for Blue Grass Energy Cooperative
Corporation do hereby verify to the best of my knowledge, the Cooperative is in
compliance with the requirements of KAR 5:056 in the application of the Fuel
Adjustment Clause,

Sworn before me the 11" day of February 2015.

ety o~

Michael 1. Williams, President & CEQ

g erres K 37 i K8 Ggs

My Commission expires June 6, 2017

Gur wembers are the most important part of Blue Grass Energy.



Office Line Loss %
Maonth Purchases Sales Use KWwH Line Loss
Balance 1,224,524,340  1,163,476,666 1,084,556 59,963,118 4,90%
less 11/2011 92,653,989 86,192,748 109,528 6,351,713
Plus 11/2012 101,912,075 89,542,648 109,509 12,259,918
For11/2012 1,233,782,426  1,166,826,566 1,084,537 65,871,323 5.34%
Less 12/2011 115,806,038 96,439,909 138,613 19,227,516
Plus 12/2012 115,384,776 96,985,065 137,690 22,262,021
For 12/2012 1,237,361,164 1,167,371,722 1,083,614 68,905,828 5.57%
Less 01/2012 127,412,251 313,513,683 156,434 13,742,134
Plus 01/2013 137,153,134 121,729,480 160,626 15,263,028
For 01/2013 1,247,102,047 1,175,587,519 1,087,806 70,426,722 5.65%
Less 02/2012 110,835,958 118,483,724 134,218 -7,781,984
Plus 02/2013 121,033,013 132,897,103 143,934 -12,008,024
For 02/2013 1,257,289,102  1,190,000,898 1,097,522 66,200,682 5.27%
Less 03/2012 90,005,441 98,484,482 108,167 -8,587,208
Plus 03/2013 128,677,729 113,871,502 148,372 14,657,855
For 03/2013 1,295,971,390 1,205,387,918 1,137,727 89,445,745 6.90%
Less 04/2012 81,610,959 80,957,528 98,733 554,298
Plus 04/2013 92,500,644 111,587,544 103,727 -19,190,627
For 04/2013 1,306,861,075  1,236,017,534 1,142,721 69,700,820 5.33%
Less 05/2012 94,751,520 78,479,764 99,973 16,171,783
Plus 05/2013 92,689,064 85,588,750 80,766 7,019,548
Far 05/2013 1,304,798,619  1,243,126,520 1,123,514 60,548,585 4.64%
Less 06/2012 101,716,572 91,277,805 94,097 10,344,670
Plus 06/2013 104,479,647 94,101,085 100,221 10,278,341
For 06/2013 1,307,561,694  1,245,949,800 1,129,638 60,482,256 4.63%
Less 07/2012 121,799,263 106,646,831 105,342 15,047,090
Plus 07/2013 104,519,298 85,267,651 96,905 5,154,742
For 07/2013 1,290,281,729  1,234,570,620 1,121,201 54,589,908 4.23%
Less 08/2012 108,635,503 112,816,893 102,429 -4,283,819
Plus 08/2013 104,720,808 98,983,122 55,091 5,642,585
For 08/2013 1,286,367,034  1,220,736,849 1,113,863 64,516,322 5.02%
Less 09/2012 87,388,777 99,889,717 88,509 -12,586,449
Plus 09/2013 88,568,208 98,796,146 85,460  -10,317,398
For 09/2013 1,287,546,465 1,219,643,278 1,114,814 66,788,373 5.19%
Less 10/2012 86,544,230 78,954,714 95,510 7,494,006
Plus 10/2013 86,945,086 80,009,302 100,741 6,835,043
For 10/2013 1,287,947,321  1,220,697,866 1,120,045 66,129,410 5.13%
Less 11/2012 101,912,075 89,542,648 109,509 12,259,918
Plus 11/2013 106,072,485 88,413,730 130,846 17,527,889
For11/2013 1,292,107,711  1,219,568,948 1,141,382 71,397,381 5.53%
Less 12/2012 119,384,776 96,985,065 137,690 22,262,021
Plus 12/2013 126,744,331 111,604,282 160,089 14,979,960
For 12/2013 1,299,467,266  1,234,188,165 1,163,781 64,115,320 4.93%




Less 01/2013 137,153,134 121,729,480 160,626 15,263,028
Plus 01/2014 164,075,390 130,932,580 202,284 32,940,526
For 01/2014 1,326,389,522  1,243,391,265 1,205,439 81,792,818 6.17%
Less 02/2013 121,033,013 132,897,103 143,934  -12,008,024
Plus 02/2014 130,360,018 153,298,899 167,168  -23,106,049
For 02/2014 1,335,716,527  1,263,793,061 1,228,673 70,694,793 5.29%
Less 03/2013 128,677,729 113,871,502 148,372 14,657,855
Plus 03/2014 117,486,858 115,982,831 146,027 1,358,000
For 03/2014 1,324,525,656  1,265,904,390 1,226,328 57,394,938 4.33%
Less 04/2013 92,500,644 111,587,544 103,727  -19,190,627
Plus 04/2014 80,931,727 97,398,597 96,533  -16,563,403
For 04/2014 1,312,956,739  1,251,715,443 1,219,134 60,022,162 4.57%
Less 05/2013 92,689,064 85,588,750 80,766 7,019,548
Pius 05/2014 88,167,931 76,777,899 90,459 11,299,573
For 05/2014 1,308,435,606  1,242,904,592 1,228,827 64,302,187 4.91%
Less 06/2013 104,479,647 94,101,085 100,221 10,278,341
Plus 06/2014 100,375,114 88,455,156 84,551 11,835,407
For 06/2014 1,304,331,073  1,237,258,663 1,213,157 65,859,253 5.05%
Less 07/2013 104,519,298 95,267,651 96,905 9,154,742
Plus 07/2013 101,481,047 98,193,439 95,946 3,191,662
For 07/2014 1,301,292,822  1,240,184,451 1,212,198 59,896,173 4.60%
Less 08/2013 104,720,808 98,983,122 95,091 5,642,595
Plus 08/2014 105,664,761 95,845,386 92,733 9,726,642
For 08/2014 1,302,236,775  1,237,046,715 1,209,840 63,980,220 4.91%
Less 09/2013 88,568,208 98,796,146 89,460  -10,317,398
Plus 09/2014 87,842,472 99,677,486 91,562  -11,926,576
For 09/2014 1,301,511,033  1,237,928,055 1,211,942 62,371,042 4.79%
Less 10/2013 86,945,086 80,009,302 100,741 6,835,043
Plus 10/2014 82,508,015 78,867,254 97,071 3,543,690
For 10/2014 1,297,073,968  1,236,786,007 1,208,272 59,079,689 4.55%

Excludes WAUSAU Paper starting July 2013



MEASURES TAKEN TDO REDUCE LINE LOSS

Blue Grass Energy is a growing cooperative requiring the system to be continually
upgraded with newer larger wire sizes which helps reduce line loss. Also, part of
the system is served at a higher distribution voltage which results in a lower line
loss. We are also replacing old underground wire on our system with new
improved underground wire.

Our right of way program is a very large part of our maintenance program and is
on a regular trimming cycle. We also have line inspectors who inspect our lines
and poles.

Our meters are read every month by an automatic meter reading device. This
helps to insure accurate readings and cuts down on the possibility of people
obtaining electric service illegally.

Transformers and line taps that are not serving any customers are disconnected.
We, also, design new services with efficiency and safety in mind.
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SCHEDULE 1

TWELVE MONTH ACTUAL LINE LOSS
FOR FUEL ADJUSTMENT CHARGE CALCULATION

FOR OCTOBER 2014
{A) (B (C) D)
KWH PURCH 'KWH SOLD OFFICEUSE  KWH LOSSES
PREVIOUS TWELVE MONTHS TOTAL 1,301,511,039  1,237,928,055 1,211,942 62,371,042
LESS: PRIOR YEAR- CURRENT MO. TOTAL 86,945,086 80,009,302 100,741 6,835,043
PLUS. CURRENT YEAR-CURRENT MO. TOTAL 82,508,015 _  7B867.254 97,071 3,543,690
MOST RECENT TWELVE MONTH TOTAL 1,207,073.968  1,236,786,007 1,208,272  59,079.689

(D) _ 59,079,689 DIVIDE BY (A) _ 1,207,073,968

SALES AS A PERCENT OF PURCHASES
(100% LESS PERCENTAGE ABOVE)

CHANGE IN BASE FUEL
(COST PER EAST KY. POWER)

FAC BASE DECREASE ADJUSTED FOR
LINE LOSS (-50 00000/00.0)

FAC CHARGE PER KWH

4.585% ENTER ON LINE 16 OF THE

CURRENT MONTH'S (FAC)
REPORT.

95.4%

$0 aboao

$0 00000

0000



Donald Smothers

From:
Sent:
To:

Cc:
Subject:

Ladies and Gentlemen,

Isaac Scott <isaac.scott@ekpc.coop>

Tuesday, February 17, 2015 4:11 PM

'David Estepp'; 'sshepherd@bigsandyrecc.com’; "bfrasure@bigsandyrecc.com’; Mike
Williams; Donald Smothers; Phillip Johnson; 'Chris Brewer'; 'Holly Eades’; 'Ted Hampton
(E-mail)’; 'Robert D. Tolliver'; 'Bill Prather'; 'jphelps@farmersrecc.com’; 'Joni Hazelrigg;
‘Jennifer McRoberts'; 'Pam McFarland'; 'Carol Fraley'; 'Don Combs'; 'Bradley Cherry'; ‘Jim
Jacobus'’; 'Sheree Gilliam'; ‘Carol Wright'; 'Sharon Carson’; ‘Mark Keene'; "Kerry Howard';
‘John May"; 'Sandra Bradley'; 'Mickey Miller'; 'Allison Coffey’; 'O, V. Sparks';
'cthomas@nolinrecc.com’; "Mark Stallons'; '"Ann Wood"; 'Teresa Hamilton'; "Larry Hicks';
‘Tim Sharp'; 'Eddie Boone'; 'Debbie Martin'; 'Mary Federle’; 'Denise Hume"; 'Allen
Anderson’; "Amy Acton’; 'Michelle Herrman'; 'Jeff C. Greer’; 'Barry L Myers’; 'Patsy
Walters'

Patrick Woods

Case No. 2014 00451 - FAC Review - EKPC Base Fuel

I wanted to let you know that we have completed our review of the information concerning a base fuel
cost component. EKPC will not be proposing a change in the current base fuel cost of 3.014 cents/kWh in
the review case. If you have any questions, please let me know. Thank you.

Isaac §. Scoit

Last hgntucky Fowwr Cooporatite, fre.

Prvcing Manayo
1705 Leington !
PO Bov o7

Uinchester; hentr Ry 10392 0707

§59.7495 943



ltem 4

Page lofl

Request 4.

Provide a schedule of the present and proposed rates that Blue Grass seeks to change, pursuant to 807
KAR 5:056, as calculated in item 3 shown | comparative form.

Response 4,

As indicated in item 3, Blue Grass Energy’s wholesale electric supplier, East Kentucky Power, does not
propose a change in its base fuel cost. Therefore, no base rate changes are proposed.



Item 5

Page 1of1l

Request 5.

Provide a statement showing, by cross-outs and italicized inserts, all proposed changes in rates. A copy
of the current tariff may be used.

Response 5.

As indicated in item 3, Blue Grass Energy’s wholesale electric supplier, East Kentucky Power, does not
propose a change in its base fuel cost. Therefore, no tariff changes are proposed.



